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Ladies and gentlemen

Sanibonani, dumelang, lotshani, good evening, goeie naand.

The 2021/ 2022 Budget and Policy Indaba is dedicated to our 
stalward, colossal, the late Cllr BJ Tolo, Executive Mayor, the late 
Cllr TP Motau, foot soldiers such as health workers and all other 
residents of our Municipality who succumbed to Covid-19.

Be that as it may, we are not without hope. Our national icon the 
Nobel Laureat, Archbishop Desmond Tutu, once remin-ded us that:

“Hope is being able to see that there is a light despite all the 
clouds”

He observed that sometimes we forget that beyond every cloud 
there is a silver lining. 

Therefore, we dare not lose hope as Steve Tshwete Local Munici-
pality. We continue to be one of the leading Municipa-

lities in the country, in service delivery and prudent financial man-
agement.

This draft budget and policy speech is happening during an 
election year, when we are preparing to close the curtain on the 
municipal term which began in 2016.

Therefore, this is the time for consolidating on the successes we 
have had since the beginning of the term.

We salute the residents of STLM for remaining loyal to their patri-
otic and civic duties.

This includes continuing to pay for the services they are getting 
from the Municipality, despite the economic and financial strain 
that Covid-19 has put on them.

As a Municipality, we commit to honour the covenant we made 
with our residents, which is continuously providing first class quali-
ty services to the people. 

Siyabonga kakhulu kubo bonke ababhadalayo.

Honourable Speaker, our other reason for hope stems from a 
much improved economic outlook since the President announced 
the country’s return to Level 1 of the Covid-19 Disaster Manage-
ment regulations.

Just recently, during the month of April, the International Mone-
tary Fund (IMF) revised South Africa ‘s growth prospects for 2021 
upwards due to stronger-than-expected global economic rebound 
of 6%.

The Washington based lender said it now expects South Africa’s 
economy to grow by 3.1 % this year compared to the earlier 2.8% 
estimate.

This augurs well for our Municipality as this will have a positive 
knock-on effect on our local economy.

We reaffirm our pledge to continue working with the mining 
houses, business and all our stakeholders in not only dealing with 
Covid-19, but also in creating safety nets and cushioning the poor 
and vulnerable.

We do this through creating an environment that encourages local 
investment and viable businesses.

The 2021/2022  budget proposals are also informed by the devel-
opmental duties of Municipalities as contained in Section 153 of 
the Constitution which provides as follows:

153. A municipality must -

• Structure and manage it’s administration, budgeting  and   
 planning processes to give priority to the basic needs of 



2021/21 Budget  -  continued

 the community, and to promote social and economic    
 development of  the community.

This is done through a thorough preparation, implementation and 
review of the Integrated Development Plan (IDP) and the Perfor-
mance management System (PMS). 

Therefore, this proposed budget also has it’s sources from en-
gagements we have had with our communities during our out-
reach meetings as well as engagements we had with national and 
provincial government departments on their sector plans, business 
and all stakeholders.

It is also informed by our institutional analysis and Spatial Develop-
ment Framework.

Section 21 of the the Municipal Finance Management Act (MFMA) 
provides guidelines to municipalities with regard to the Integrated 
Development Plan (IDP) and budget processes.

Thus, this draft budget  is a culmination of many hours of adminis-
trative fiscal planning, modelling and priority setting.

Honourable Speaker

We have worked diligently to insure that the proposed budget for 
the financial year 2021/2022 is both credible and sustainable.

Most importantly it follows on the out-going budget by continuing 
on a profound shift in the way we approach service delivery in our 
Municipality by putting more emphasis on infrastructure projects, 
thereby turning the Municipal area into a construction site.

Not-withstanding our commitment to prudent financial manage-
ment, we continue to remember that we owe the residents of our 
municipality an explanation on how we utilize the finances of the 
municipality.

Honourable Speaker

The total draft budget for the municipality amounts to        
R2,69-billion which is made up of R2,08-billion for operational 
expenditure and a total of R611,4-million for capital expenditure.

THE PROPOSED BUDGET FOR SOCIAL SAFETY NETS - TO 
PROTECT INDIGENTS
The municipality has budgeted a total amount of  R11 686 056 for 
free basic electricity.
• R9 133 536 for free basic water.
• R33 624 912 for free refuse removal.
• R26 300 568 for free sewerage.

The total amount budgeted for social safety net for disadvantaged 
residents amounts to R165 801 852-million per annum.

PROPOSED KEY CAPITAL EXPENDITURE BUDGETS FOR  
2021/ 2022 ARE AS FOLLOWS 
• R67,4-million for Economic and Environmental services.
• R194,4-million for water networks which includes the   
 replacement of old asbestos water network pipes.
• R152,7-million for electrical networks which will also cater for   
 the Mhluzi substation to ensure a reliable supply of electricity   

 for those areas of Mhluzi that were affected by the explosion of  
 the Golfsig substation.
• R65,5-million for sanitation.
• R7,8-million for waste management.
• R49,2-million for community and public safety.
• R74,1-million for governance and administration.

During our Integrated Development Plan (IDP) public parti-

cipation processes that we held as part of the legislated require-
ment to consult with communities, we received various comments 
and views from the public on the issue of tariffs.

We also explained earlier that tariff increases are necessary as 
they are the reason why the level and quality of services that the 
municipality is providing to the community continues to go up, 
instead of dropping.

We also said that the municipality continues to attract many 
job-seekers from other areas of the province and beyond. 

Thus, the resultant population growth, not only puts a strain on our 
existing infrastructure, but also on the budget needed to continu-
ously extend the services.

The proposed new tariff increases for 2021/2022 are as follows:

• Electricity - 14,59%
• Refuse removal - 3.9%
• Water - 3.0.
• Sanitation - 3,9%
• Property tax - 3.9%

Let me take this opportunity to further explain that the municipality 
is not responsible for setting the electricity tariff as these are deter-
mined by the government appointed body called National Electrici-
ty Regulator of South Africa (NERSA). 

Lastly, ours is a generation that has been given a historical task of 
consolidating  and defending the successes achieved by our pre-
decessors by ensuring that we are always in the forefront of where 
development should go.

This historical task also involves ensuring that we continue to grow 
our moral high ground by registering a resounding victory in the 
coming local government elections on Wednesday, 27 October this 
year. 

Finally, I would like to thank my wife and family, Members of the 
Mayoral Committee, the municipal manager and his team for their 
unwavering support to my office. 

We thank you.


